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REVENUE AND TAXATION TRAILER BILL SUMMARY (2026 BUDGET ACT – SB 122) 

Note: The below summary only highlights items of interest to local health departments.  

Revenue and Taxation (GOV 53084.5; RTC 6006, 6009, 6009.5, 6010, 6010.5, 6010.5.1, 6010.9, 6016, 6016.1, 6016.2, 6052, 6054, 6201.55, 

6362.4, 6372, 6372.1, 6406, 7051.3, 7202.1, 7254, 17039.4-17039.6, 17935, 17941, 17948, 19533, 23036.4-23036.6) 

• Effective January 1, 2027, extends sales and use taxes to the sale of electronically delivered pre-written computer software. 

• Extends temporary business tax credits from 2027 through 2029. 

• Effective for the 2030 tax year, establishes a permanent business tax credit limitation. 

• During tax years 2027 through 2029, reduces the annual minimum franchise tax for limited liability companies, limited partnerships, and 

limited liability partnerships from $800 to $400 for their first operating year. 

• During tax years 2026 through 2029, establishes a 100% tax on settlement fund payments from specified federal legal actions, including 

the Anti-Weaponization Fund established by the Department of Justice in relation to President Donald J. Trump v. Internal Revenue 

Service. 

 
  


