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HOUSING TRAILER BILL SUMMARY (2026 BUDGET ACT - AB 179)
[ Note: 7o below summary only highlights flems of inferest io local health depariments. |

Homeless Housing, Assistance, and Prevention Program (HHAP) (HSC 50220, 50220.5, 50220.7, 50220.8, 50223, 50230, 50235, 50239,
50240, 50241, 50242, 50246)

e Provides $900 million in 2026-27 for implementation of Round 7 of the HHAP to be administered as additional disbursements of Round 6.
Specifies that 97 percent of funds shall be issued to cities, counties, and continuums of care.

e Requires the Department of Housing and Community Development (DHCD) to disburse Round 7 allocations in two disbursements to
eligible cities, counties, and continuums of care upon satisfaction of specified requirements, including obtaining a pro-housing designation,
providing qualifying matching funds, and adopting of a local ordinance or policy for addressing homeless encampments consistent with
California Interagency Council on Homelessness (Cal-ICH) guidance.

e Establishes a mechanism for DHCD to reallocate HHAP funds if a recipient fails to meet to meet an expenditure deadline. Authorizes
DHCD to reduce a recipient’s future allocation in an amount equal to unspent funds in lieu of seeking cash repayment. Authorizes DHCD
to reallocate funds to other eligible applicants in the same region unless no such applicant exists; if no such applicant exists, requires
DHCD to reallocate funds as a bonus to entities that have achieved a pro-housing designation.

e Requires recipients to return on or before December 31, 2033, any Round 7 funds that have not been expended to be reallocated
pursuant to the above redistribution process.

e Recasts reporting requirements for recipient entities. Modifies reporting frequency to allow recipients the option to submit reports on a
monthly up to quarterly basis.

e Specifies legislative intent and declaration language related to addressing, reducing, and preventing homelessness.



