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THE CHALLENGE

üCreating a sustainable flow of 
funding to support prevention of 
noncommunicable disease and 
injury in California

ü2010: ACA and the Creation of 
the Prevention and Public Health 
Fund followed by threats to ACA 
and raids on the Fund



ELEMENTS OF A CALIFORNIA 

WELLNESS TRUST PROPOSAL

¤Funding Source

¤Governance Structure

¤Operational Principles

¤Allocation Criteria



REVENUE SOURCES ðTOP CANDIDATES

üSoda tax

üAlcohol tax



ü 1 ¢  per oz. raises  approximately $1.2 billion per annum

ü 2 ¢  per oz. raises  approximately $1.7 -2  billion per annum

üMore if diet drinks covered

(minus required funding to schools Prop 98 40%)

How much would a soda tax raise in California? )



CA has very low taxes on alcohol 

compared to other states

-Type Ranking Price/gallon

Wine 49th $.20

Spirits 34th $3.30-$6.60

Beer 31st $.20



Revenue that could be generated from 

increased sales tax on all alcohol 

(before education funding)

Percent Tax Revenue generated

1% $280 mil

2% $560 mil

3% $850 mil



Revenue that could be generated from increased 

excise tax on alcohol

Type Excise Tax Revenue generated

Beer, 12 oz 25 cents $1.7 bil

(possibly >6,000 barrels only) 10 cents $718 mil

Wine, 5 oz 25 cents $828 mil

10 cents $357 mil

Spirits, 1.5 oz 25 cents $1.14 bil

10 cents $494 mil



PROPOSED GOVERNANCE STRUCTURE

üState wide commission with spending 

authority

üMembers appointed by state elected officials. 

Will include, but not be limited to: the state health officer, 
LHDs, a representative of residents who experience health 
inequities, and community -based equity and primary 
prevention advocates and experts.

üSmall administrative entity to manage the work


